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An Empirical Study and Policy Analysis of Chinas Participation in
Arctic Cooperation from the Perspective of Cost-Benefit Analysis

Bai Jiayu'? Qi Yu'
(1. School of Law, Ocean University of China, Qingdao 266100, China; 2. Institute of Marine Development,
Ocean University of China, Qingdao 266100, China)

Abstract: China's Arctic policy formulation conforms to the cost-benefit analysis based on national ra-
tionality. At present, the regularity of China's Arctic cooperation can be concluded from three dimensions
of time, field and space: i. e. being planned in a dimension of long time, focusing on low-level political co-
operation, and cooperating bilaterally with Arctic countries within their jurisdiction. Through applying the
theory of cost-benefit analysis and constructing the net present value model of Arctic cooperation to analyze
the existing cooperation, we can see that China, as a rational cooperative participant, attaches importance
to the sustainable development of the Arctic region and the influence of China’s international reputation on
the Arctic cooperation, adopts the low discount rate in the Arctic cooperation decision, and plans available
benefits from the future dimension. The current cooperative practice is the embodiment of national ration-
ality and conforms to the planning purpose of maximizing the net present value income of cooperation. In
the future, in the light of specific national conditions, decision makers will appropriately increase the dis-
count rate, further expand the form of cooperation in collective action, and properly improve the propor-
tion of cost-effective return.
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